Aquarion Water Company of New Hampshire
Case No. DW 08-098

STATEMENT OF NET INCOME

Test Year: Twelve Months Ended 03/31/08
Temporary Rate Schedule No. 1

Page 1 of 3
Line 12 Mos. 12 Mos. 12 Mos. Pro Forma Supp. Pro Forma Proposed Proposed

No. Account Description 3/31/2006 3/31/2007 3/31/2008 Adjustments Sched.  3/31/2008 Increase 3/31/2008

1

2 Operating Revenues:

3 Revenues - Water 4,134,956 54,749,095 § 5072757 $§ (151,602) A $ 4,921,155 642,600 5,563,756
4 Revenues - Other 72,637 80,252 71,117 14,899 A 86,016 86,016
5 Net Operating Revenues 4,207,593 :% 4829347 § 5143874 § (136,703) $ 5,007,171 642,600 5,649,771
6 R

7 Operating Expenses -

8 Source of Supply 36,961 -% 49,590 $ 42,460 § - $ 42,460 42,460
9 Pumping 254,967 310,824 309,609 - 309,609 309,609
10 Treatment 118,692 108,471 107,030 - 107,030 107,030
11 Transmission & Distribution 391,140 542,947 445,301 - 445,901 445,901
12 Customer Accounting 149,824 170:119 174,464 - 174,464 174,464
13 Administrative & General 995,707 1,283,383 1,293,135 - 1,293,135 1,293,135
14 1,947,291 % 2,465,334 § 2,372,599 $ - $ 2,372,599 - 2,372,599
15 -
16 Depreciation 761,067 % 801,947 $ 823,706 $ 25,326 w $ 849,032 849,032
17 Taxes Other 364,376 379,556 368,901 - 368,901 368,901
18 1,125,443 % 1,181,603 $ 1,192,607 $ 25,326 $ 1,217,933 1,217,933
19 -
20 Total Operating expenses 3,072,734 % 3,646,837 § 3,565206 § 25,326 $ 3,590,532 - 3,590,532
21 -
22 Operating Income 1,134,859 % 1,182,610 § 1,578,668 $ (162,029) $ 1,416,639 642,600 2,059,239
23 -
24 Other income & Expense (61,704) (54,067) (69,486) - (69,486) (69,486)
25 AFUDC (70,826) (23,564) - - -
26
27 PBIT 1,267,389 % 1,260,141 § 1,648,154 $ (162,029) $ 1,486,125 642,600 2,128,725
28 -
29 Interest Expense 590,526 % 685,303 707,510 $ 58,498 z $ 766,008 766,008
30 Current Income Tax - State 72,000 34,000 88,000 (18,745) AA 69,255 54,621 123,876
31 Current Income Tax - Federal 272,000 120,000 370,249 (119,873) BB 250,376 205,793 456,169
32 Deferred Income Tax - State (17,440) 16,560 (7,440) (7,440) (7,440)
33 Deferred Income Tax - Federal (56,092) 64,948 (11,122) (11,122) (11,122}
34 -
35 Net Income 406,395 § 340,330 % 500,957 % (81,910) $ 419,047 382,187 801,234
36 B
37 Utility Operating Income 958,761 °%-1,013,165° § 1,203,016 § (23,411) $ 1,179,605 382,187 1,561,791
38 (see page 2 for calculation)
39



Aquarion Water Company of New Hampshire
Case No. DW 08-098

STATEMENT OF UTILITY OPERATING INCOME

Test Year: Twelve Months Ended 03/31/08
Temporary Rate Schedule No. 1

Page 2 of 3
Line 12 Mos. 12 Mos. 12 Mos. Pro Forma Supp. Pro Forma Proposed Proposed

No. Account Description 3/31/2006 3/31/2007 3/31/2008 Adjustments Sched. 3/31/2008 Increase 3/31/2008
1
2 Operating Revenues:
3 Revenues - Water 4.134,956 . § 4,749,095 5,072,757 § (151,602) A $ 4,921,155 § 642,600 5,563,756
4 Revenues - Other 72,637 80,252 71,117 14,899 A 86,016 86,016
5 Net Operating Revenues 4,207,593 % 4,829,347 5,143,874 § (136,703) $ 5,007,171 $ 642,600 5,649,771
6 -
7 Operating Expenses -
8 Source of Supply 36,9615 49.590 42,460 $ - $ 42,460 42,460
9 Pumping 254,967 310,824 309,609 - 309,609 309,609
10 Treatment 118,692 108,471 107,030 - 107,030 107,030
11 Transmission & Distribution 391,140 542,947 445,901 - 445,901 445,901
12 Customer Accounting 149,824 170,119 174,464 - 174,464 174,464
13 Administrative & General 995,707 1,283,383 1,293,135 - 1,293,135 1,293,135
14 1,947,291 ' § 2,465,334 2,372,599 § - $ 2,372,599 $ - 2,372,599
15 -
16 Depreciation 761,067 % 801,947 823,706 % 25,326 w $ 848,032 849,032
17 Taxes Other 364,376 379,556 368,901 - 368,901 368,901
18 1,125,443 - § 1,181,503 1,192,607 $ 25,326 $ 1,217,933 1,217,933
19 -
20 Total Operating expenses 3,072;734-% 3,646,837 3,565206 § 25,326 $ 3,590,532 & - 3,590,532
21 -
22 Operating Income 1:134,859. .8 1,182,510 1,578,668 § (162,029) $ 1,416,639 3 642,600 2,059,239
23 -
24 Other income & Expense (68,369) (56,667} (60,321) - (60,321) - (60,321}
25
26
27 PBIT 1,203,228°"'§ 1,239:177 1,638,989 § (162,029) $ 1,476,960 § 642,600 2,119,560
28 -
29 Current Income Tax - State 72,000 % 34,000 88,000 $ (18,745) AA & 69,255 § 54,621 123,876
30 Current Income Tax - Federal 272,000 120,000 370,249 (119,873) BB 250,376 205,793 456,169
31 Deferred Income Tax - State (17,440) 15,560 (7,440) (7,440) (7,440)
32 Deferred income Tax - Federal (56,092) 64,948 (11,122) (11,122) (11,122)
33 Income Tax Allocated to Non-Utilty Inc/Exp {26,001) (8,496) (3,714) - {3,714) - (3,714}
34 -
35 Utility Operating Income -:058,761§ 1,013,165 1,203,016 § (23,411) $ 1,179,605 § 382,187 1,661,791
36
37
38
39



Aquarion Water Company of New Hampshire

Case No. DW 08-098

STATEMENT OF NET INCOME

Test Year: Twelve Months Ended 03/31/08

Schedule No. 1

Page 1 0f 3
Line 12 Mos. 12 Mos. 12 Mos. Pro Forma Supp. Pro Forma Proposed Proposed
No. Account Description 3/31/2006 3/31/2007 3/31/2008 Adjustments Sched. 3/31/2008 Increase 3/31/2008
1
2 Operating Revenues:
3 Revenues - Water 4,134,956 °5-.-4,749,095° § 5,072,757 § (165,147) A $ 4,907,610 1,056,070 $ 5,963,681
4 Revenues - Other 72,8637 80,252 71,117 31,187 A 102,304 102,304
5 Net Operating Revenues 4,207,593 -$4,829,347° $§ 5,143,874 § (133,960) $ 5,009,914 1,056,070 $ 6,065,984
3 -
7 Operating Expenses -
8 Source of Supply 36,961 % 49,590 $ 42,460 $ 2,075 B $ 44,535 $ 44,535
9 Pumping 254,967 310,824 309,609 18,190 B 327,799 327,799
10 Treatment 118,692 108,471 107,030 24,273 B 131,303 131,303
11 Transmission & Distribution 391,140 542,947 445,901 36,331 B 482,232 482,232
12 Customer Accounting 149,824 170,118 174,464 7,461 B 181,925 181,925
13 Administrative & General 995,707 1,283,383 1,293,135 115,535 B 1,408,670 1,408,670
14 1,947,291 :$2,465334" § 2,372,599 § 203,865 $ 2,576,464 - § 2,576,464
15 -
16 Depreciation 761,067 % 801,947 § 823,706 § 114,916 w 5 938,622 $ 938,622
17 Taxes Other 364,376 379,556 368,901 4,084 XY 372,985 372,985
18 1,125,443 871,181,503 $§ 1,192,607 $ 119,000 $ 1,311,607 $ 1,311,607
19 -
20 Total Operating expenses 3,072,734 % 3,646,837 § 3,565,206 § 322,865 $ 3,888.071 - $ 3,888,071
21 -
22 Operating Income 1,134,859 % ~:1,182,510.- § 1,578,668 § (456,825) $ 1,121,843 1,056,070 $ 2,177,913
23 -
24 Other income & Expense (61,704) (54.067) (69,486) 14,974 B (54,512) (54,512)
25 AFUDC (70,826) (23,564) - - -
26
27 PBIT 1,267,389 571,260,141 § 1,648,154 § (471,799) $ 1,176,355 1,056,070 § 2,232,425
28 -
29 Interest Expense 590,526 % 685,303 $ 707,510 § 58,498 z $ 766,008 $ 766,008
30 Current Income Tax - State 72,000 34,000 88,000 (45,075) AA 42 925 89,766 132,691
31 Current Income Tax - Federal 272,000 120,000 370,249 (219,077) BB 151,172 338,207 489,379
32 Deferred Income Tax - State (17,440) 15,560 (7.440) (7.,440) (7.,440)
33 Deferred Income Tax - Federal {56,092) 64,948 (11,122) (11.122) (11,122)
34 -
35 Net Income 406,395°% 340,330° § 500,957 § (266,146) $ 234,811 628,098 § 862,909
36 -
37 Utility Operating income 958,761 % 1,013,165 § 1,203,016 $ (207,647) $ 995,369 628,008 § 1,623,467
38 (see page 2 for calculation)
39



Aquarion Water Company of New Hampshire
Case No. DW 08-098

STATEMENT OF UTILITY OPERATING INCOME

Test Year: Twelve Months Ended 03/31/08

Schedule No. 1

Page 2 of 3
Line 12 Mos. 12 Mos. 12 Mos. Pro Forma Supp. Pro Forma Proposed Proposed

No. Account Description 3/31/2006 3/31/2007 3/31/2008  Adjustments Sched.  3/31/2008 Increase 3/31/2008
1
2 Operating Revenues:
3 Revenues - Water $ 4,134,956 % 4,749,095 § 5,072,757 $ (165,147) A $ 4,907,610 $ 1,056,070 5,963,681
4 Revenues - Other 72,637 80,252 71,117 31,187 A 102,304 102,304
5 Net Operating Revenues $:4,207,593 $ 4,829,347 $ 5143874 § (133,960) $ 5,009,914 § 1,056,070 6,065,984
6 -
7 Operating Expenses -
8 Source of Supply $ 36,961.% 49,590 $ 42,460 $ 2,075 B $ 44,535 44,535
9 Pumping 254,967 310,824 309,609 18,190 B 327,799 327,799
10 Treatment 118,692 108,471 107,030 24,273 B 131,303 131,303
11 Transmission & Distribution 391,140 542,947 445,901 36,331 B 482,232 482,232
12 Customer Accounting 149,824 170,119 174,464 7.461 B 181,925 181,925
13 Administrative & General 995,707 1,283,383 1,293,135 115,535 B 1,408,670 1,408,670
14 $:1,947,291 '$ 2,465,334 $ 2,372,509 $ 203,865 $ 2,576,464 § - 2,576,464
15 -
16 Depreciation $.761,067 '3 801,947 $ 823706 $ 114,916 w $ 938,622 938,622
17 Taxes Other 364,376 379,556 368,901 4,084 XY 372,885 372,985
18 $71,125,443 % 1,181,503 $ 1,192,607 $ 119,000 $ 1,311,607 1,311,607
19 -
20 Total Operating expenses $ 3,072,734 $ 3,646,837 $ 3,565,206 $ 322,865 $ 3,888,071 % - 3,888,071
21 . _
22 Operating Income $1,134,859 ~ $:1,182,510. $ 1,578,668 §$ (456,825) $ 1,121,843 §$ 1,056,070 2,177,913
23 -
24 Other income & Expense (68,369) (56,667) (60,321) 14,974 B (45,347) - (45,347)
25
26
27 PBIT $1,203,228 '$:1,239,177 § 1,638,989 $§ (471,799) $ 1,167,190 § 1,056,070 2,223,260
28 -
29 Current [ncome Tax - State $ 72,0008 34,000 § 88,000 $ (45,075) AA $ 42,925 § 89,766 132,691
30 Current Income Tax - Federal 272,000 120,000 370,249 (219,077) BB 151,172 338,207 489,379
31 Deferred Income Tax - State (17.440) 15,560 (7.,440) (7,440) (7.,440)
32 Deferred Income Tax - Federal (56,092) 64,948 (11,122) (11,122) (11,122)
33 Income Tax Allocated to Non-Utilty Inc/Exp (26,001) (8,496) (3,714) - (3.714) - (3,714)
34 -
35 Utility Operating Income $ 958,761 $ 1,013,165° $§ 1,203,016 $ (207,647) $ 995369 $ 628,098 1,623,467
36
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Assets and other debits

PROPERTY, PLANT AND EQUIPMENT
Utility Plant
Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cast
Psepayments
Total current assets
NOTES RECEIVABLE
From associated companies
Other
Total
OTHER INVESTMENTS
Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous
Total
DEFERRED DEBITS
" Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS

(in thousands of dollars)

April 30
2007 2006

$ 30,633 $ 29,565

(7,784) (7,116)
22,838 22,449
97 97
(57) {87)
268 183
(40) N )]
48 27
501 388
161 17
154 14
1,092 687
214 223
568 575
779 527
1,561 1,325
25,492 24 461

Liabilities and other credits

STOCKHOLDERS' EQUITY
Preferred stock

Common stock
Paid in capital
Contributed capital
Retained earnings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS
NOTES PAYABLE

To associated companies
Other
Total

CURRENT AND ACCRUED LIABILITIES

Accounts payable and accrued fiab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued state income taxes
QOther accrued taxes

Total current fiabilities

DEFERRED CREDITS

Deferred taxes
Unfunded deferred taxes
Deferred gain on land sale
Customers' advances for construction
Other deferred credits

Totai defarred credits

CONTRIBUTIONS IN AID OF CONSTRUCTIO

TOTAL LIABILITIES AND OTHER CREDITS

April 30
2007 2006

3 $ 3
2,187 2,187
3,558 3,558
480 480
1,963 1,868
8,191 8,096
8,900 8,900
1,500 1,100
1,500 1,100
1,375 902
1 1
188 188
1,564 1,091
2,900 2,814
11 382
2 920 3,196
2417 2,078
25,492 24,461




Agsets and other debits
PROPERTY, PLANT AND EQUIPMENT

Utllity Plant
Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Miscellaneous receivables
Reserve for uncoflectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets

NOTES RECEIVABLE
From associated companies
Other
Total

THER INVESTMENT.
Investments in subsidiaries
Investments in joint ventures
Goodwillt
Miscellaneous

Tota!

DEFERRED DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANGE SHEETS

(In thousands of doltars)
March 31,
2008 2007
Liabilities and other credits
STOCKHOLDERS' FQUITY
$ 32,799 $ 30,521 Preferred stock
{8.423) {7,725) Common stock
24376 22,796 Paid in capita!
Contributed capilai
97 97 Retained eamings
{87} {97) Capital stock expense
- - Treasury stock
Total stockholders’ equity
- 12
319 343 LONG-TERM DEST - BONDS
38 -
(55) (39) NOTES PAYABLE
) To associated companies
- 51 Other
357 352 Total
100 158
161 177 CURRENT AND ACCRUED LIABILITIES
920 1,094 Accounts payable and accrued fiab
Cuitent maturities of long-term debt
Dividends payabls
Payables lo associates
Accrued bond interest
- - Accrued federal Income taxes
Accrued state income taxes
Other accrued taxes
Total current liabilities
DEFERRED CREDITS
Deferved taxes
- - Unfunded deferred taxes
Deferred gain on land sale
Cuslomers' advances for construction
206 215 Other deferred credits
854 569 Total deferred credits
542 790
1,302 1,574 CONTRIBUTIONS IN AID OF CONSTRUCTION
$ 26,598 $ 25464 TOTAL LIABILITIES AND OTHER CREDITS

March 31,
2008 2007
$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,031 1,938
8,259 8,166
BS00  __ 8900
2,600 1,300
2,600 1,300
1,451 1,458
1 1
138 321
1,590 1,780
2,854 2,887
2 "
2,856 2,898
2,393 2,420
$ 26,598 $ 25464




Assets and other debits

PROPERTY, PLANT AND EQUIPMENT
Utility Plant

Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS
Cash

Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets
NOTES RECEIVABLE
From associated companies
Other
Total
QOTHER INVESTMENTS
Investments In subsidiaries
Investments in joint ventures
Goodwilll
Miscellaneous
Total
DEFERRED DEBITS ~
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS

(In thousands of dollars)

April 30
2007 2006

$ 30633 $ 29,565
(7,.794) (7,116)
22,839 22,449
97 97
(87) 97)
268 183
40) 42)
48 27
501 388
161 117
154 14
1,092 687
214 223
568 575
779 527
1,561 1,326
25,492 24,461

Liabilites and other credits
STOCKHOLDERS' EQUITY

Preferred stock
Commaon stock
Paid in capital
Contributed capital
Retained earnings
Capital slock expense
Treasury stock
Total stockholders’ equity

LONG-TERM DEBT - BONDS
NOTES PAYABLE

To assoclated companies
Other
Total

CURRENT AND AGCRUED LIABILITIES

Accounts payable and accrued liab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued state income taxes
Other accrued taxes

Total current liabilities

DEFERRED CRED{TS

Deferred taxes
Unfunded deferred taxes
Deferred gain on fand sale
Customers' advances for construction
Other deferred credits

Total deferred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND QTHER CREDITS

April 30

2007 2006
3§ 3
2,187 2,187
3,558 3,558
480 480
1,963 1,868
8.191 8,006
8,900 8,900
1,500 1,100
1,500 1,100
1,375 902
1 1
188 188
1,564 1,091
2,909 2,814
1 382
2,920 3196
2417 2078
25,492 24,461




Assets and other debits
PROPERTY, PLANT AND EQUIPMENT

Utility Plant
Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS
Cash

Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total cuitent assets
NOTES RECEIVABLE
From associated companies
Other
Total
OTHER INVESTMENTS
Investments in subsidiaries
Investments in joint ventures
Goodwill
Misceltaneous
Total
DEFERRED DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS

(in thousands of dollars)

May 31
2007 2006
$ 30,861 $ 29,702
(7,864) (7,4181)
22,997 22521
97 97
97 C1)
204 181
(40) (42)
778 656
166 126
114 (28)
1,222 893
214 222
568 575
768 533
1,550 1,330
$ 25769 $ 24,744

Liabilities and other credits
STOCKHOLDERS' EQUITY

Preferred stock
Common stock
Pald in capital
Contributed capital
Retained earnings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS
NOTES PAYABLE

To associated companles
Other
Total

CURRENT AND ACCRUED LIABILITIES

Accounts payable and accrued liab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued state Income taxes
Ofther accrued taxes

Total cumrent liabilities

DEFERRED CREDITS

Deferred taxes
Unfunded deferred taxes
Deferred gain on land sale
Custlomers' advances for construction
Qther deferred credits

Total deferred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

May 31
2007 2006

$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,096 2,002
8,324 8,230
8,900 8,900
1,500 1,300
1,500 1,300
1,467 785
1 1
238 238
5 .
1,711 1,034
2,908 2,824
11 382
2,820 3,206
2414 2,074
$ 25769 $ 24744




Assets and other debits
PROPERTY, PLANT AND EQUIPMENT

Utility Plant
Less Accumulated depreciation
Net utility plant

Nen-Ultility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Misceilaneous recelvables
Reserve for uncollectibles
Dividends receivable
Recelvables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total cuirent assets
NOTES RECEIVABLE
From associated companies
Other
Total
OTHER INVESTMENTS
Investments in subsidiaries
investments in joint ventures
Goodwill
Misceilaneous
Total
DEFERRED DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS
(In thousands of dollars)

June 30
2007 2006
Liabilitles and other credits
STOCKHOLDERS' EQUITY
$ 30,954 § 28974 Preferred stock
(7,933) {7,247) Common stock
23,021 22,727 Paid in capltal
Contributed capital
97 97 Retained eamings
97) {97) Capital stock expense
- - Treasury stock
Total stockholders' equity
- - LONG-TERM DEBT - BONDS
542 686
- - NOTES PAYABLE
(37) {43) To associated companies
Other
39 44 Total
483 437
242 130 cu NT AND ACCRUE ILIT1
229 31 Accounts payable and accrued liab
1478 1,285 Current maturities of long-term debt
. Dividends payable
Payables to associates
Accrued bond interest
- - Accrued federal income taxes
Accrued stale income taxes
Other accrued taxes
Total current liabilities
DEFERRED CREDITS
Deferred taxes
- - Unfunded deferred taxes
Deferred gain on land sale
213 222 Customers' advances for construction
568 575 Other deferred credits
Total deferred credits
757 529
1,538 1326

$ 26,037 $ 25338

CONTRIBUTIONS N AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

June 30

2007 2006
$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,038 1,885
8,266 8,113
8,900 8,900
2,100 1,700
2,100 1,700
1,257 1,172
1 1
172 172
10 -
1,440 1,345
2,909 2,827
" 382
2,920 3,209
2,41 2,071
$ 26,037 $ 25338




Assets and other debits

PROPERTY, PLANT AND EQUIPMENT
Utility Plant

Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets
NOTES RECEIVABLE
From asscclaled companies
Other
Total
OTHER INVESTMENTS
Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous
Total
DEFERRED DEBITS
Unamortized debt discount and expense
Unfunded defetred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS

(In thousands of dollars)

July 31
200 2006

$ 31,043 $ 30,056
{8,003) (7,312)

23,040 22744

97 97
(97) (97)

325 293
37) (44)

- 49

846 558

220 166

215 37

1,569 1,059

212 221

568 575

745 531

1,525 1,327

$ 26,134 $ 25130

Liabilitles and other credits

STOCKHOLDERS' EQUITY

Preferred stock
Common stock
Paid in capital
Contributed capital
Retained earnings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS
NOTES PAYABLE

To associated companies
Other
Total

CURRENT AND ACCRUED LIABILITIES

Accounts payable and accrued liab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued state income taxes
Other accrued taxes

Total current liabilities

DEFERRED CREDITS

Deferred taxes
Unfunded deferred taxes
Deferred gain on land sale
Customers' advances for construction
Other deferred credits

Total deferred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

July 31

2007 2008
$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,072 1,934
8,300 8,162
8,900 8,900
1,800 1,500
1,800 1,500
1,569 1,070
1 1
222 222
14 -
1,806 1,293
2,909 2,832
11 - 346
2,920 3,178
2,408 2,097
$ 26,134 $ 25130




Assets and other debits

BROPERTY, PLANT AND EQUIPMENT
Utility Plant
Less: Accumulated depreciation
Net utility plant

Non-Utllity property and equipment
Less: Accumulated depreciation

Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets
NOTES RECEIVABLE
From assoclated companies
Other
Total
QTHER INVESTMENTS
Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous
Total
DEFERRED DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS

(In thousands of dollars)

August 31,
2007 2006

$ 31,185 $ 30,136
(8,073) (7,378)

23,112 22758

97 97
97) (87)

555 265
37 44)

- 31

567 613

236 153

185 3

1,506 1,021

212 220

568 575

734 530

1,514 1,325

$ 26,132 $ 25,104

Liabilities and other credits

STOCKHOLDERS' EQUIT
Preferred stock
Common stock
Paid in capital
Contributed capital
Retained eamings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS
NOTES PAYABLE

To assaciated companies
Other
Total

CURRENT AND ACCRUED LIABILITIES

Accounts payable and accrued liab
Current malurities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income laxes
Accrued state income taxes
Other accrued taxes

Tolal current liabilities

DEFERRED CREDITS

Deferred taxes
Unfunded deferred taxes
Deferred gain on land sale
Customers' advances for construction
Other deferred credits

Total deferred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

August 31,
2007 006

$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,166 2,000
8,394 8,228
8,900 8,900
1,800 1,700
1.800 1,700
1,604 909
1 1
88 88
20 -
1,713 998
2,909 2,837
11 346
2,920 3,183
2,405 2,085
$ 26,132 $ 25104




Assets and other debits

PROPERTY, PLANT AND EQUIPMENT

Utility Plant
Less: Accumulated depreciation
Net vtility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

Cash
Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associaled companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assels

NOTES RECEIVABLE

From associated companies
Other
Total

OTHER INVESTMENTS

Investments in subsidiaries
investments In joint ventures
Goodwill
Miscellaneous

Total

DEFERRED DEBITS

Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS
(In thousands of dollars)

September 30
2007 2006
Liabilities and other credits
STOCKHOLDERS' EQUITY
$ 31,537 $ 30,200 Preferred stock
(8,142) {(7.443) Common stock
23,395 22,757 Paid in capital
Contribuited capital
97 97 Retained earnings
(87) (97) Capital stock expense
- - Treasury stock
Total stockholders' equity
- - LONG-TERM DEBT - DS
630 484
- - NOTES PAYABLE
(37) (45) To assoclated companies
Other
- - Total
431 443
241 176 . CURRENT AND ACCRUED LIABILITIES
187 (8) Accounts payable and accrued liab
1,452 1,050 Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
- Accrued state income taxes
Other accrued taxes
Total current liabilities
DEFERREDR CREDITS
Deferred taxes
- Unfunded deferred taxes
Deferred gain on land sale
21 219 Customers' advances for construction
568 575 Other deferred credits
Total deferred credits
723 520
1,502 1314 CONTRIBUTIONS IN AID OF CONSTRUCTION
$ 26,349 $ 25121 TOTAL LIABILITIES AND OTHER CREDITS

September 30
2007 2006

$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,243 2,034
8,471 8,262
8,900 8,900
1,700 1,700
1,700 1,700
1,803 840
1 1
138 138
14 2
1,956 981
2,809 2,840
1 346
2920 3,186
2,402 2,092
$ 26349 $ 25121




AQUARION WATER COMPANY OF NEW HAMPSHIRE
BALANCE SHEETS
{In thousands of dallars)

October 31,
2007 2006
Assets and gther debits Liabilities and other it
PROPERTY, PLANT AND EQUIPMENT STOCKHOLDERS' EQUITY
Utllity Plant § 32,038 § 30,243 Preferred stock
Less: Accumulated depreciation (8,212) (7.509) Common stock
Net utility plant 23,824 22,734 Paid in capitel
Contributed capitai
Non-Utility property and equipment 97 97 Retained earings
Less: Accumulated depreciation {97) {97) Capital stock expense
Net non-utility property and equipment - - Treasury stock
Total stockholders' equity
CURRENT AND ACCRUED ASSETS
Cash - -
Accounts receivable 390 266 LONG-TERM DEBT - BONDS
Miscellaneous receivables - -
Reserve for uncollectibles (38) 45) NOTES PAYABLE
Dividends receivable To associated companies
Receivables from associated companies 8 - Cther
Accrued revenues 439 449 Total
Materials and supplies, at cost 163 176
Prepayments 158 (24) CURRENT AND ACCRUED LIABILITIES
Total current assets 1,120 852 Accounts payable and accrued liab
Current maturities of long-term debt
NOTES RECEIVABLE Dividends payable
From associaled companies Payables to associates
Other Accrued bond interest
Total - - Accrued federal income taxes
Accrued siate income taxes
OTHER INVESTMENTS Other accrued taxes
Investments in subsidiaries Total current lizbilities
Investments in joint ventures
Goodwill DEFERRED CREDITS
Miscellaneous Deferred taxes
Total - - Unfunded deferted taxes
Deferred gain on land sale
DEFERRED DEBITS Customers’ advances for construction
Unamortized debi discount and expense 210 219 Other deferred credils
Unfunded deferred taxes 568 578 Total deferred credits
Prepaid taxes
Other deferred debits 717 508
Total deferred dabits 1,495 1,303 CONTRIBUTIONS IN AID OF CONSTRUCTION
TOTAL ASSETS AND OTHER DEBITS $ 26439 $ 24,880 TOTAL LIABILITIES AND OTHER CREDITS

Octaber 31,

2007 2006
$ 3 $ 3
2,187 2,187
3558 3,558
480 480
2,203 1,991
8,431 8,219
8,900 8,900
1,600 1,500
1.600 1,500
1,980 794
1 1
188 188
20 8
2,189 291
2,908 2,843
1 346
2,620 3,189
2,399 2,080
$ 26439 $ 24,889




Assets and other debits

PROPERTY, PLANT AND EQUIPMENT
Utility Plant
Less: Accumulated deprectation
Net utility plant

Non-Utitity property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS
Cash

Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from associated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets

NOTES RECEIVABLE
From associated companies
‘Other
Total

QTHER INVESTMENTS

Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous

Total

DEFE D DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

N HE

(In thousands of dollars)

November 30,
2007 2006
§ 32,485 $ 30,300
(8,281) {7,564)
24,204 22,736
97 97
(97} {97)
394 338
(36) 45)
- 21
448 429
138 166
171 89
1,115 938
209 218
568 575
711 498
1,488 1,291
$ 26,807 $ 25025

iliti other credits

TOCKH S'EQUITY
Preferred stock
Common stock
Paid in capital
Contributed capital
Retained eamings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS

NOTES PAYABLE
To associated companies
Other
Total

RRENT AND A UED LI1AB ES
Accounts payable and accrued liab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued sfate income taxes
Other accrued taxes

Total current liabilities

DEFERRED CREDITS
Deferred taxes

Unfunded deferred taxes
Defemred gain on land sale
Customars' advances for construction
Other deferred credits

Total deferred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

November 30,
2007 2006

$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,285 2,015
8513 8,243
8,900 8,900
1,500 1,500
1,500 1,500
2,312 853
1 1
238 238
27 1
2,578 1,103
2,809 2,846
2 346
2911 3,192
2,405 2,087
$ 26,807 $ 25,025




AQUARION WATER COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS
(In thousands of dollars)
) December 31, December 31,
2007 2006 2007 2006
Assets and other debits Liabilities and other credits
PROPERTY, PLANT AND EQUIPMENT STOCKHOLDERS' EQUITY.
Utifity Plant $ 32508 $ 30,243 Preferred stock $ 3 $ 3
Less: Accumulated depreciation {8,253) (7,515) Common stock 2,187 2,187
Net utility plant 24,346 22,728 Paid in capital 3,558 ) 3,558
Contributed capital 480 480
Non-Utility property and equipment 97 97 Retained eamings 2,288 1,958
Less: Accumulated depreciation (97) (97) Capital stock expense
Net non-utility property and equipment - - Treasury stock
Total stockholders' equity 8,516 8,186
CURRENT AND ACCRUED ASSETS
Cash - -
Accounts receivable 427 796 LONG-TERM DEBT - BONDS 8,900 8,900
Miscellaneous receivables 38 -
Reserve for uncollectibles (53) (45) NOTES PAYABLE
Dividends receivable To assoclated companies 1,900 1,700
Receivables from assoclated companies - 56 Other
Accrued revenues 371 352 Total 1,900 1,700
Materiais and supplies, at cost 109 168
Prepayments 204 251 CURRENT AND ACCRUED LIABILITIES
Total current assets 1,088 1,578 Accounts payable and accrued liab 1,955 1,628
Current maturities of long-term debt
NOTES RECEIVABLE Dividends payable 1 1
From associated companies Payables to associates
Other Accrued bond interest 172 172
Total - - Accrued federal income taxes -
Accrued state income laxes 54 .
OTHER INVESTMENTS Other accrued taxes -
Investments in subsidiaries Total current liabilities 2,183 1,801
Investments in joint ventures
Goodwill DEFERRED CREDITS
Miscellanecus Deferred taxes 2,859 2,888
Total - - Unfunded deferred taxes ’
Deferred gain on land sale
DEFERRED DEBITS Customers’ advances for construction 2 1
Unamortized debt discount and expense 209 217 Other deferred credits
Unfunded deferred taxes 554 767 Total deferred credits 2,861 2,899
Prepaid taxes - -
Other deferred debils 559 625
Total deferred debits 1,322 1,609 ONTRIBUTIONS IN AID OF CONSTRUCTION 2,402 2,429

TOTAL ASSETS AND OTHER DEBITS $ 26,762 $ 25915 TOTAL LIABILITIES AND OTHER CREDITS $ 26,762 $ 25815




Assets and other debits.
PROPERTY, PLANT AND EQUIPMENT

Utility Plant
Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment

Less: Accumulaled depreciation

Net non-utility properly and equipment

CURRENT AND ACCRUED ASSETS
Casl

Accounts receivable
Misceflaneous receivables
Reserve for uncollectibles
Dividends recsivable

Receivables from associated companies

Accrued revenues
Materials and supplies, at cost
Prepayments

Total current assets

NOTES RECEIVABLE

From associated companies
Other
Total

OTHER INVESTMENTS

Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous

Total

DEFERRED DEBITS

Unamortized debt discount and expense

Unfunded defemred taxes

Prepaid taxes

Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

B E SH
(In thousands of dollars)
January 31,
2008 2007
ST DERS'E
$32,649 $ 30,303 Preferred stock
{8,329) (7,585) Comrnon stock
24,320 22,718 Paid in capital
Contributed capital
g7 97 Retained eamings
{97) _(97) Capital stock expense
- - Treasury stock
Total stockholders' equily
345 252 LONG-TERM DEBT - BONDS
37 -
{53) (46) NOTES PAYABLE
To associated companies
- - Other
371 414 Total
97 168
184 216 CURRENT AND ACCRUED LIASILITIES
981 1,004 Accounts payabla and accrued liab
Current maturities of long-term debt
Dividends payable
Payables to associates
Accrued bond interest
- - Accrued federal income taxes
Accrued state Income taxes
Other accrued taxes
Total cumrent liabilities
DEFERRED CREDITS
Deferred taxes
- - Unfunded deferred taxes
Deferred gain on land sale
Customers’ advances for construction
207 217 Other deferred credits
554 568 Total deferred credits
554 812
1,315 1,697

26,616 $ 25319

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

January 31,

2008 2007
$ 3 $ 3
2,187 2,187
3,558 3.558
480 480
2,093 1,978
8,321 8,206
8900 8,900
2200 1,100
2200 1,100
1,657 1,558
1 1
222 222
54 -
1,934 1,781
2,860 2,889
2 11
2,862 2,900
2,399 2,432
$§ 26616 $ 25319




ts and ather debi

PROPERTY, PLANT AND EQUIPMENT
Utility Plant

Less: Accumulated depreciation
Net utility plant

Non-Utility property and equipment
Less: Accumulated depreciation
Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS
Cash

Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends receivable
Receivables from assoclated companies
Accrued revenues
Materials and supplies, at cost
Prepayments
Total current assets

NOTES RECEIVABLE

From associated companies
Other
Total

OTHER INVESTMENTS

Investments in subsidiaries
Investments in joint ventures
Goodwill
Miscellaneous

Total

DEFERREO DEBITS
Unamortized debt discount and expense
Unfunded deferred taxes
Prepaid taxes
Other deferred debits
Total deferred debits

TOTAL ASSETS AND OTHER DEBITS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS
{In thousands of doftars)
February 28,
2008 2007
Liabilities and other credits
STOQCKHOLDERS' EQUITY.
$ 32740 § 30,341 Preferred stock
(8,402) (7,654) Common stock
$ 24338 22 687 Paid in capital
Contributed capital
97 97 Retained eamings
(97) (97) Capital stock expense
- - Treasury stock
Total stockholders' equity
276 264 LONG-TERM DEBT - BONDS
38 .
(52) (47 NOTES PAYABLE
To associated companies
- - Other
406 487 Total
102 166
162 189 CURRENT AND ACCRUED LIABILITIES
932 1,059 Accounts payable and accrued Hiab
Current maturities of long-term debt
Dividends payable
Payables {o assoclates
Accrued bond interest
0 - Accrued fedesal income taxes
Accrued state income taxes
Other accrued taxes
Total current labilities
DEFERRED CREDITS
Deferred taxes
0 - Unfunded defered taxes
Deferred gain on land sale
Customers' advances for construction
206 216 Other deferred credits
554 568 Tolal deferred credils
548 801
1,308 1,585 TRIBUTH IN AID OF CONSTR N
$ 26,578 $ 25331 TOTAL LIABILITIES AND OTHER CREDITS

February 28,

2008 2007
$ 3 $ 3
2,187 2,187
3,558 3,558
480 480
2,054 1,949
8,282 8,177
8,800 8,900
2,400 1,200
2400 1,200
1,603 1,455
1 1
88 271
51 -
1,743 1,727
2,855 2,887
2 3
2,857 2,898
2,396 2,429
$ 26,678 $ 25,331




Assets and other debits
PROPERTY, PLANT AND EQUIPMENT

Utility Plant
Less: Accumulated depreciation
Net utility ptent

Non-Ultility property and equipment

Less: Accumulated depreciation

Net non-utility property and equipment

CURRENT AND ACCRUED ASSETS

AQUARION WATER COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS
(In thousands of dollars)

Cash

Accounts receivable
Miscellaneous receivables
Reserve for uncollectibles
Dividends recaivable

Receivables from associated companies

Accrued revenues
Materials and supplies, at cost
Prepayments

Total current assets

NOTES RECEIVABLE

From associated companies
Other
Total

QOTHER INVESTMENTS
lnvestments in subsidiaries
Investments in joint ventures
Goodwill
Misceflaneous

Total

DEFERRED DEBITS

Unamortized debt discount and expense

Unfunded deferred taxes

Prepald taxes

Other deferred debits
Total deferred debils

TOTAL ASSETS AND OTHER DEBITS

March 31,
2008 2007
$ 32799 $ 30,521
(8,423) (7,725)
24,376 22796
97 97
87) (97)
- 12
319 383
38 -
(55) (39)
. 51
357 as2
100 158
161 177
920 1,094
206 215
554 560
542 790
1,302 1,574
$ 26,598 § 25464

Liabilities and other credits

TOCKHOLDERS' EQUI

Preferred stock
Common stock
Paid in capital
Contributed capital
Retained eamings
Capital stock expense
Treasury stock
Total stockholders' equity

LONG-TERM DEBT - BONDS

AYAB
To associated companies
Other

Total

CURRENT AND ACCRUED LIABILITIES

Accounts payabls and accrued liab
Current matuities of long-term debt
Dividends payabie
Payables to associates
Accrued bond interest
Accrued federal income taxes
Accrued state income taxes
Other accrued taxes

Total current liabilities

DEFERRED CREDITS

Deferred taxes
Unfunded deferred taxes
Deferred gain on land sale
Customers’ advances for construction
Other deferred credits

Total defesred credits

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL LIABILITIES AND OTHER CREDITS

March 31,

2008 2007
3 $ 3
2,187 2,187
3,558 3.558
480 480
2,031 1,938
8,259 8,166
8,900 8,900
2,600 1,300
2,600 1,300
1,451 1,458
1 1
138 321
1,590 1,780
2,854 2,887
2 11
2,856 2,898
2,393 2,420
26,588 $ 25464
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